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Agrifood: Skeleton in the Closet

| lealthy average sector risk in Agrifoad is hiding dererioraring credit lilllllhe
wholesale subsecrar

* Agrifood remains the second least Median leverage and profitabllity by =
risky sector in Q2 2018 according to 180 - 25
the Euler Hermes sector risk ratings 1650
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=  However, one Agrifood company with o
a revenue > USD50mn goes out of 100 - 15

business every 10 days! a0 &
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* The wholesale segment is the largest @ e
driver of major insolvencies (1 out of 3 20
insolvent Agrifood companies) o o
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*  Wholesale companies have on Leverage'* Whalesale (right-hand side)

Lenerage Agrifood except wholasale {right-hand side)
= F 0 {Cash Flow from Operations), Wholesale (left-hand side, 2009 = 1000
CFO, Agrilood except wholasale (lafl-hand side, 2009 = 10d0)

average higher leverage and worse
cash flow (2.2x and USD&mn in 2017,
respectively) than the rest of the
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