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Indemnification of Collection Costs Endorsement

We will contribute to a share of collection fees and legal costs provided that:

we have given our prior written approval to the incurring of these collection fees and
legal costs; and

the amount of collection fees and legal costs is evidenced by invoices rendered to
you by the Collection Service Provider named in the Special Terms; and

the fees and costs are incurred to recover payment of a Buyer’s undisputed debt in
respect of any Insured Debt; and

the Insured Debt at the date we receive your Non Payment Notification exceeds any
Excess applicable to the Policy as specified in the Special Terms

Our contribution to the collection fees and legal costs, will be calculated as follows:

Insured Debt x Insured Percentage

Contribution = (collection fees+ x

legal costs)
Total Debt at the Date of Crystallisation

The term “Total Debt” above refers to the total amount of debt (both Insured Debt and
uninsured debt) that is owed to you.

We will not contribute to :

your internal administrative costs and expenses;

the Debt Placement Fees payable to the Collection Service Provider
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Our contribution shall be considered an insurance benefit which has to be taken into
account while calculating the loss ratio of the Policy.

In the event that you are required to contribute to any legal costs incurred by us, you will
only be liable for such legal costs provided that:

— you have given your prior written approval; and
— the amount of legal costs is evidenced by invoices rendered to us by relevant
solicitors;

For the avoidance of doubt, in any event you shall not be required to contribute to any
collection or legal costs incurred by us after we have paid the relevant indemnity to you
pursuant to Clause 3.03 of the General Terms and Conditions if the debt recovery actions
concerned are conducted in our name and do not seek to recover any uninsured debt.



